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ASSETS
2020 2019

Current Assets
Cash

Cash in bank $ 1,694,554 $ 595,924
Total Cash 1,694,554 595,924

Prepaid expenses 1,150 1,150
Marketable securities 0
Other current assets 0

Total Current Assets $ 1,695,704 $ 597,074

Fixed Assets
Office equipment 4,361 4,361
Accumulated depreciation (4,361) (4,361)

Total Fixed Assets $ (0) $ 0

TOTAL ASSETS $ 1,695,704 $ 597,074

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Current Liabilities

Accounts payable $ (45) $ 0
Accrued payroll expenses payable 5,612 4,243
Other current liabilities 3,961 100

Total Current Liabilities $ 9,527 $ 4,343

Total Liabilities 9,527 4,343

Net Assets
Without Donor Restrictions 352,440 266,076
With Donor Restrictions - Purpose Restricted 332,712 326,655
With Donor Restrictions - Perpetual In Nature 1,001,025

Total Net Assets $ 1,686,177 $ 592,731

TOTAL LIABILITIES AND NET ASSETS $ 1,695,705 $ 597,074

December 31

THE LAMB INSTITUTE
STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS

AS OF DECEMBER 31, 2020 AND DECEMBER 31, 2019

Read accompanying accountant's compilation report
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2019
WITHOUT DONOR WITH DONOR WITH DONOR

RESTRICTIONS RESTRICTIONS RESTRICTIONS
PURPOSE RESTRICTED PERPETUAL IN NATURE TOTAL TOTAL

INCOME

Contributions and Support $ 972,190 $ 670,631 $ 1,001,025 $ 2,643,846 $ 1,294,127
Volunteer Support 840 0 840 6,750
Gifts in Kind 34,253 11,097 45,350 156,257
Net Assets Released from

Restriction 676,922 -675,671 -1,251 0 0
Interest Income 1,278 1,251 2,529 3,931

TOTAL INCOME $ 1,685,483 $ 6,057 $ 1,001,025 $ 2,692,564 $ 1,461,065

EXPENSES FROM OPERATIONS

Program Services $ 1,386,996 $ $ $ 1,386,996 $ 1,370,956
Supporting Services 0

General and Administrative 112,344 112,344 112,471
Fundraising and Development 99,778 99,778 103,415

Total Supporting Services 212,123 0 0 212,123 215,887

TOTAL EXPENSES $ 1,599,119 $ 0 $ 0 $ 1,599,119 $ 1,586,842

INCREASE (DECREASE) IN NET ASSETS 86,364 6,057 1,001,025 1,093,446 -125,777

NET ASSETS, BEGINNING OF YEAR 266,076 326,655 0 592,731 718,508

NET ASSETS, END OF YEAR $ 352,440 $ 332,712 $ 1,001,025 $ 1,686,177 $ 592,731

THE LAMB INSTITUTE

2020

STATEMENT OF REVENUES, EXPENDITURES, AND NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND DECEMBER 31, 2019

Read accompanying accountant's compilation report
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2020 2019
CASH FLOW FROM OPERATING ACTIVITIES

Changes in net assets $ 1,093,446 $ (125,777)
Adjustments to reconcile changes in net assets to net
   cash provided by operating activities:

Depreciation 0

(Increase) decrease in assets:
Prepaid expenses 0 0
Marketable securities 0 0
Other current assets 0 0

Increase (decrease) in liabilities:
Accounts payable (45) (53)
Accrued payroll expenses payable 1,368 0
Other current liabilities 3,860 0

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 1,098,630 $ (125,830)

CASH FLOWS FROM INVESTING ACTIVITES
Acquisition of equipment $ 0 $ 310

NET CASH USED BY INVESTING ATIVITIES 0 310

     NET INCREASE (DECREASE) IN CASH $ 1,098,630 $ (125,520)

CASH AT BEGINNING OF YEAR $ 595,924 $ 721,444

CASH AT END OF YEAR $ 1,694,554 $ 595,924

THE LAMB INSTITUTE
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND DECEMBER 31, 2019

Read accompanying accountant's compilation report
4
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THE LAMB INSTITUTE 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE A - NATURE OF ORGANIZATION 
 
Overview 
The LAMB Institute (LAMB) is a non-profit organization incorporated in South Carolina.  LAMB (U.S.) acts 
in partnership with Asociacion Para el Servicio Mundial (LAMB Honduras) to accomplish their mission of 
sharing the hope found in Christ Jesus as they care for, educate, protect, and empower those suffering 
extreme poverty, abuse and exploitation in Honduras.  LAMB exists to give glory to God by sharing what 
He is doing through His servants in Honduras, by praying with and for them, by providing financial 
resources and oversight, and by extending opportunities for U.S. churches and individuals to join in His 
work.   
 
LAMB (Honduras) operates a daycare and school in one of the most violent and poverty-stricken areas of 
Tegucigalpa, Honduras, a residential home outside the city for abused and neglected children, a large 
youth outreach program, and a community development program. 
 
 Description of Programs 
• Daycare and School – LAMB provides a Christ centered daycare and school from kindergarten 

through 9th grade for approximately 195 children in Flor del Campo, a very poor inner-city 
neighborhood in Tegucigalpa, Honduras. Many of these children were previously left unattended, 
uncared for, and unschooled before God’s Littlest Lamb Daycare and School were opened in 2002. 
 

• Children’s Home – God’s Littlest Lamb Children’s Home is a residential children’s program in San 
Buenaventura, Honduras about 45 minutes from Tegucigalpa.  The home provides full-time care for 
approximately 60 children who have been abandoned or abused.  The children range in age from 
newborns to eighteen years of age. In addition, a transition program, begun in January 2015, 
prepares teenagers to live and operate on their own. 

  
• Youth Outreach – The Youth in Action, formerly named The Alonzo Movement, is an inner-city 

ministry designed to keep children and youth out of gangs by offering them Christian community and 
is an example of the Lord bringing life out of death.  The program was named for a bright young man 
from Flor del Campo who against all odds, was about to take his last exam before becoming an 
attorney.  He was murdered by two young gang members for his cell phone. The Youth in Action was 
birthed in his memory as a way to reach out to the young people in this troubled area through sports 
camps and activities, music and spiritual help.  There are over 200 youth involved in youth clubs 
which are guided by adult community volunteers. 
 

• Community Development – LAMB coordinates a holistic community development program which 
aims to help individuals better provide for themselves and their families, through a group-based 
model of financial, emotional, and spiritual support. 

 
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
LAMB prepares its financial statements in accordance with accounting principles generally accepted in 
the United States of America, which involves the application of accrual method of accounting.  
Consequently, revenues and gains are recognized when earned, and expenses and losses are 
recognized when incurred. 
 
Financial Statement Presentation 
Financial statement presentation follows the recommendations of the Accounting Standard Codification 
(ASC) 958, Section 210, Not-for-Profit Entities, Balance Sheet. Under ASC No. 958, section 210, LAMB is 
required to report information regarding its financial position and activities according to three classes of 
net assets: Without Donor Restrictions, With Donor Restrictions – Purpose Restricted, With Donor 
Restrictions – Perpetual in Nature. 



6 
 

The following describes the three net asset classes: 
 
• Without Donor Restrictions – Net assets without donor-imposed restriction and currently available 

for program and supporting services. 
• With Donor Restrictions – Purpose Restricted – Net assets subject to donor-imposed stipulations 

that may or will be met by actions of LAMB and/or the passage of time.  Donor restricted contributions 
for which the donor intent is not met by the end of the year, are included in net assets Purpose 
Restricted. 

• With Donor Restrictions – Perpetual in Nature – Net assets restricted by donors to be maintained 
permanently by LAMB. There were $1,001,025 of net assets Perpetual in Nature as of December 31, 
2020 and no net assets Perpetual in Nature as of December 31, 2019.  

 
Cash and Cash Equivalents 
LAMB considers all highly liquid debt instruments purchased with an initial maturity of three months or 
less to be cash equivalents, excluding cash held in brokerage or investment accounts. 
 
Contributions, Promises to Give and Other Receivables 
Contributions are recognized when the donor makes a promise to give to LAMB that is in substance, 
unconditional.  Contributions received are recorded as without restrictions, purpose restricted, or 
restricted perpetual in nature, depending on the existence and/or nature of any donor restrictions.  LAMB 
records contributions as purpose or perpetual restricted if they are received with donor stipulations that 
limit their use either through purpose or time restrictions.  When donor restrictions expire, that is, when a 
time restriction ends or a purpose restriction is fulfilled, purpose restricted net assets are reclassified to 
net assets without restrictions and are reported in the statement of activities as net assets released from 
restrictions.  It is LAMB’s policy to record purpose restricted contributions received and expended in the 
same accounting period in the net assets without restriction class.  Unconditional promises to give that 
are expected to be collected within one year are recorded at net realizable value.  Unconditional promises 
to give that are expected to be collected in future years are recorded at the present value of their 
estimated future cash flows. 
 
Property and Equipment 
Property and equipment are recorded at cost, or, if donated, at estimated fair market value at the date of 
donation.  Depreciation is provided over the estimated useful lives of the assets using the straight-line 
method and accelerated methods.  The estimated lives range from three to five years. 
 
Donated Services and Equipment 
LAMB records various types of in-kind support including donated professional services, supplies and 
equipment.  Contributed professional services are recognized if the services received (1) create or 
enhance long-lived assets; or (2) require specialized skills, are provided by individuals possessing those 
skills, and would typically need to be purchased if not provided by donation. Contributions of tangible 
assets are recognized at fair market value when received.  The amounts reflected in the accompanying 
financial statement as in-kind support are offset by like amounts included in expenses or assets, if 
capitalized. 
 
Donated Services and Equipment (continued) 
A substantial number of unpaid volunteers have made significant contributions of their time and 
performed a variety of tasks that assist LAMB with its operation and do not meet the two recognition 
criteria described above.  Accordingly, the value of this donated time is not reflected in the financial 
statements. 
 
Expense Allocation  
Directly identifiable expenses are charged to program and supporting services.  Expenses related to more 
than one function are allocated to program and supporting services based on various factors determined 
by management. 
 
Income Taxes 
LAMB is exempt from federal income tax as an organization described in Section 501(c)(3) of the Internal 
Revenue Code. 
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Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Accordingly, actual results could differ from those estimates. Areas 
requiring significant estimates include the economic useful lives of fixed assets for depreciation purposes, 
and allocation of expenses on a functional basis.  It is at least reasonably possible that the significant 
estimates used will change within the next year. 
 
NOTE C – WITH DONOR RESTRCTIONS – PURPOSE RESTRICTED 
 
Net Assets with Donor Restrictions – Purpose Restricted was comprised of funds with purpose 
restrictions; primarily bilingual education and ministry programs.  The balance of purpose restricted funds 
December 31, 2020 and December 31, 2019 was $352,440 and $266,076 respectively. 
 
NOTE D – WITH DONOR RESTRCTIONS – PERPETUAL IN NATURE 
 
Net Assets with Donor Restrictions – Perpetual in Nature was comprised of funds that are to be 
maintained permanently by LAMB.  The balance of perpetual in nature funds at December 31, 2020 and 
December 31, 2019 was $1,001,025 and $0 respectively. $1,000,000 of the December 31, 2020 
Perpetual in Nature Net Assets was received on March 3, 2020 from Ayco Charitable Foundation. 
 
NOTE E - CASH AND SHORT-TERM INVESTMENTS 
 
LAMB deposits its cash and cash equivalents with credit worthy, high quality financial institutions located 
in the United States. These cash balances include checking and money market accounts that potentially 
subject LAMB to concentration of credit risk for amounts that exceed the $250,000 that is insured by the 
Federal Depository Insurance Company (FDIC). LAMB had excess amounts of $187,143 and $95,924 as 
of December 31, 2020 and December 31, 2019 respectively. 
 
In December 2020, LAMB opened a brokerage account with Stone Ridge Securities LLC DBA Flourish 
Cash. The primary purpose was to earn income on endowment funds and to ensure FDIC Coverage. The 
account with Stone Ridge Securities is swept daily to multiple financial institutions to ensure bank 
balances do not exceed the FDIC insurance limit of $250,000 per financial institution. 
 
NOTE F – COMMITMENTS AND CONTINGENCIES 
 
As of December 31, 2020 and December 31, 2019, LAMB had no significant commitments and 
contingencies.  LAMB’s charitable support has remained stable, and the continued ability of LAMB to 
support its mission will be directly tied to the success of its fundraising efforts. 
 
In April 2020, LAMB received $29,900 in Paycheck Protection Program (PPP) Funds from Beacon Bank. 
During December 2020, the Board voted to repay the full $29,900 of PPP Funds to Beacon Bank, which 
occurred on December 15th, 2020.  
 
NOTE G - RELATED PARTY TRANSACTIONS 
 
Board of Director Members, employees and their families made contributions to LAMB totaling 
approximately $27,697 and $59,341 during the years ended December 31, 2020 and December 31, 2019 
respectively. 
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NOTE H – SUBSEQUENT EVENTS 
 
Management has evaluated the effect that subsequent events would have on the financial statements of 
LAMB through May 5th, 2021 which is the date the financial statements were available to be issued.  
 
In December 2019, a novel strain of coronavirus (COVID-19) was reported to have surfaced in China.  
The World Health Organization declared COVID-19 to constitute a “Public Health Emergency of 
International Concern” and characterized COVID-19 as a pandemic.  The U.S. government implemented 
enhanced screenings, quarantine requirements, and travel restrictions in connection with the COVID-19 
outbreak.  The spread of this virus began causing business disruptions domestically beginning in January 
2020 and are anticipated to continue for the foreseeable future.  The Organization expects the 
ramifications of COVID-19 to have an impact on its results.  The extent of the impact of COVID-19 on the 
Organization’s operational and financial performance will depend on the future developments, including 
the duration and spread of the outbreak and related restrictions and the impact of COVID-19 on overall 
demand for the Organization’s services, all of which are highly uncertain and cannot be predicted.  The 
Organization will evaluate its cash flow and determine whether or not it participates in future government 
sponsored loan programs. 
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